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1.  On 30K foot view of currency markets: 

Blake: Currency markets are where the heartbeat of all markets. It is the largest market
in the world and where all the money is at. Currencies give us a clue on what is
happening in the broader markets. Main divers of currencies are interest rates and
interest rates expectations. Divergent CB’s will add to currency volatility and
opportunities for traders.

Ryan: Talked about currencies linked to commodities and other markets.

Stelios: FX pairs are the main drivers, yields, interest rates and FX is are interconnected.
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2.On the Yen and why everyone is laser focused on it: 

Blake: BOJ has had rates at zero for 20 years but now with other CB’s raising rates=
unintended consequences in the carry trade

Carry trade: Many institutions buy dollars and sell yen to buy dollars and capture the
interest rate differential between the two. This is common practice with institutions in a
bullish market. 

As BOJ makes tweaks to yields via YCC this leads to reprecussions

Ryan: Yen keeps weakening as the BOJ stays pat (not raising rates). Everyone is
watching 150 level, because last time it hit 152 that is where the BOJ started intervening
last time. 

Stelios: Because rates have been at zero or negative for years, Yen has been a funding
currency. Institutions will borrow yen because it costs nothing and buy another
currency thus making a carry trade. Yen been a funding currency for a long time, it gets
dangerous if BOJ ever raises rates because the trade is all on one side, the unwind
would be brutal.

3.On Yuan weaponization, it is well over 7 where they usually like to reign it
in:

Ryan: China is usually pretty clear when they will put the brakes on it, be believes this
makes it a bit easier to trade. They reigned it in in June, but they are not reigning it in as
hard right now. One reason is that it makes exports cheaper and they are trying to spur
the economy (thus weaponizing the yuan). 

Blake: China is like OPEC in the currency market, at least in the Yuan (they can tighten
or loosen supply) China trade numbers are deteriorating as they are trying to move to
a consumer based economy, they are having a hard time right now turning into a
consumerism economy (they are still a saver based economy).They can use yuan as a
lever for trade (how exports are doing). 
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4.Currencies to look at as far as stagflation: EUR, JPY, GBP?

Blake: We haven’t been in a stagflationary environment in decades. The best one to
look at right now is GBP (British pound) 
BOE seems paralyzed right now,do you fight inflation or address slowing growth. 
UK will be the poster child heading into stagflation

Ryan: Way to look at the stagflation trade is same way as the inflation trade. Who is
going to be the best of the bad bunch? US out in the front as in terms of economic
performance with Germany looking very weak. UK looking middle of the road. 

Stelios: Talked about second round inflation effects in the UK, he is bullish GBP, on back
of central bank divergence

5.On Rising Rates

Stelios: Rising dollar is a problem for global markets, especially emerging markets .
Zero rates ended up a huge boom for equity markets because you can borrow at 1% or
less. Compnies issuing bonds and buying back stocks. Now with yields going up
equities under pressure. He doesn’t think equity markets are factoring in these high
yields yet as they ran up so fast. If 10 yield breaks higher here, could easily see 5% 

Ryan: Higher rates, back to more regular risk on/risk off environment. 

Blake: Lower S&P 500 into end of year, could mean higher USD. Risk off, and into “risk
free” bonds. We could have several years of consolidation. 

6.On Mexican Peso and relationship to US markets

 Blake: Carry trade darling of the carry trade …similar to yen, because the market is so
liquid. 

Thinks Mexican peso will continue to strengthen over time. However we have gone
pretty far, and when you see stocks coming down, first place you are going to see air
coming out of is EM currencies. May see a bit of unwind of the carry trade and MXN may
weaken again. 

Also watch this in LatAm countries, if this EM currency trade starts to unwind, pretty
strong indication that people are getting cold feet in the equity markets and we are
nearing a top. 
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IMPORTANT NOTICE! Crudele Productions Inc. (CPI) does not hold itself out as an investment adviser or a
commodity trading advisor. All information and material provided by CPI, including
www.placeyourtrades.com, is for educational purposes only and should not be considered investment
advice. Any opinions, research, analysis, prices, or other information contained in this material is provided as
general market commentary and does not constitute investment advice or a solicitation to buy or sell any
securities.Trading and investing are inherently risky activities and should only be undertaken by persons
capable of accepting such risk and a possible loss of all the capital they commit to such activities, and in
some cases even more. The information shown is for illustrative purposes and is not meant to represent any
actual trading or investing results. No representation is made that any person using the services of CPI will
be profitable or will not incur losses. Past performance is not necessarily indicative of future results. 

NO REPRESENTATION IS BEING MADE THAT THE USE OF THIS STRATEGY OR ANY SYSTEM OR TRADING
METHODOLOGY WILL GENERATE PROFITS. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE
RESULTS. THERE IS SUBSTANTIAL RISK OF LOSS ASSOCIATED WITH TRADING SECURITIES AND OPTIONS ON EQUITIES.
ONLY RISK CAPITAL SHOULD BE USED TO TRADE. TRADING SECURITIES IS NOT SUITABLE FOR EVERYONE. DISCLAIMER:
FUTURES, OPTIONS, AND CURRENCY TRADING ALL HAVE LARGE POTENTIAL REWARDS, BUT THEY ALSO HAVE LARGE
POTENTIAL RISK. YOU MUST BE AWARE OF THE RISKS AND BE WILLING TO ACCEPT THEM IN ORDER TO INVEST IN
THESE MARKETS. DON’T TRADE WITH MONEY YOU CANNOT AFFORD TO LOSE. THIS WEBSITE IS NEITHER A
SOLICITATION NOR AN OFFER TO BUY OR SELL FUTURES, OPTIONS, OR CURRENCIES. NO REPRESENTATION IS BEING
MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE DISCUSSED ON
THIS WEBSITE. THE PAST PERFORMANCE OF ANY TRADING SYSTEM OR METHODOLOGY IS NOT NECESSARILY
INDICATIVE OF FUTURE RESULTS. CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE
CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT
ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER
COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. SIMULATED
TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED WITH THE BENEFIT OF
HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR
LOSSES SIMILAR TO THOSE SHOWN.
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There was so much in this episode, I highly
recommend you listen to the entire episode, but

if you can not at least listen to the last 10 minutes
of our guests final thoughts! 

Financial Disclaimer: This material has no regard for specific investment objectives, financial situations, or
particular needs of any user. This material is presented solely for informational andentertainment purposes
and is not to be construed as a recommendation, solicitation, or an offer to buy or sell long or short any
securities, commodities, or any related financial instruments. Nor should any of its content be taken as
investment advice. The views expressed here are completely speculative opinions and do not guarantee any
specific result or profit. Trading and investing are extremely high risk and can result in the loss of all of your
capital. Any opinions expressed here are subject to change without notice. We may have an interest in the
securities, commodities, and/or derivatives of any entities referred to in this material. We accept no liability
whatsoever for any loss or damage of any kind arising out of the use of all or any part of this material. We
recommend that you consult with a licensed and qualified professional before making any investment or
trading decisions.
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