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1. Saudi extension of Voluntary 1M Bpd Cut

Joe said although he had no inside information he believes the Saudis would extend the
voluntary IM bpd cut for another month (September). He was right as we found out yesterday!

2. April OPEC Cuts

Joe also stated April OPEC cuts are just hitting market now, we have not even really seen the
June and July cuts filter into the market yet, he believes H2 markets are going to get really
tight.

3. Ellen on Electrification Goals

| spoke with Ellen about electrification goals. She believes that the idea that electrification
equals net zero is a complete fallacy-just because you do not see emissions does not mean
they are not happening (ie if you're burning coal for power, your car is running on coal
essentially).

4. Limitations in Financial and Technological Advancements

She continued by saying we are facing not only financial limitations but also technological

limitations. Tying to switch without technology advancements will leave people cold. She used
heatpumps as an example.

5. Blackrock and Vangaurd
| asked if we are seeing a move away from ESG with recent developments at Blackrock and
Vanguard, she said they are in the business of making money, and ESG funds are falling out of

favor and not performing as well, money is not pouring in when they were “hot”. She went into
the details on how funds get good ESG ratings.

6. Joe on Credit and Interest

Joe talked about credit and interest rates affecting companies, he says inflation is really the
big driver right now, its more expensive to drill new well etc. ROl is really the focus.

7. Demand between Chingq, India, and the US
He spoke about demand between Ching, India, and the US (top 3 consumers) being up 3M

bpd vs a year ago, China and India will account for another 2M bpd in H2, so markets are
about to get really tight.

8. OPEC and Sky Rocketing Prices

He also says OPEC does not want to see prices sky rocket, contrary to what traders think, they
want to see a health economies which creates demand for their product.

9. Energy Infrastructure

Joe also talked about LatAm and South American producers and emphasized we still need to
keep an eye on geopolitical when | asked about current events with Niger in Africa. Energy
infrastructure is increasingly becoming a target.
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10. Global PMI's

| asked Ellen why we are seeing global PMI's rolling over (manufacturing slowing) but
we have not seen demand falling, particularly diesel. He says it could be a matter of
why not buy now because prices are good -China has done that, or like Saudis buy and
repackage (importing cheap Russian diesel and selling theirs).

11. EM's Climate Goals

| also talked to her about EM’s particularly Africa and West pushing climate goals. She
said the way to get out of poverty is fossil fuels. The problem may come from financing,
and securing financing from the West. China offers financing, but that comes with
strings.

12. Joe on Africa

Joe continued on the Africa subject. He just spoke in Africa, and there is a big theme of
the North/South divide. We have committed to limiting CO2 and in just 25 years, while
energy demand continues to grow. Events of last two years have shown that transition
will be more complicated than previously thought. Tying to transition $100 Trillion global
economy in such a short period of time, he says that realization that this is a massive
undertaking is starting to sink in. This will not be a linear transition.

13. Climate Crisis Responsibility

He continued by saying the Global South just feels they haven't been given due
consideration in talks and EM'’s believe they are not responsible for the climate crisis
and they want to develop their own natural resources including fossil fuels. Telling
Africa to leap frog technology is not really fair.

14. Joe on Wind and Solar

He said wind and solar can not do it all and anyone that thinks that is just wrong. We
need new technologies. We have to see this as an emissions transition not just an
energy transition (where carbon capture technology comes into play). He talked about
the EIA report from December.

15. Ellen on Nuclear

| then talked to Ellen about nuclear and if we would see a change of heart in the West
about nuclear. SMR’s are interesting she said, but she does not see them playing a
huge role in the West with out massive regulatory reform. That said she believes that
we dre going to need nuclear to meet climate goals as the technology already exists.
Policy makers either believe that they can impose massive changes to peoples lifestyle
(ie no travelling when you want, no heat, no cooling etc) that populous does not realize
is coming, or they just are not that serious (due to lack of pursuit in nuclear).

16. Final Thoughts
Last but not least were final thoughts, be sure to listen to at least last 7 minutes, if you

do not have time for the whole episode. That said this episode was fantastic, so |
encourage you to listen to it in its entirety!!
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Plus a whole lot more!!
If you have the time, | recommend
listening to the whole episode! It was fantastic!
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